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CLRVIFLLL MALL

Laics e Genlacmein:

Ve have conpictes consiceration of your upplication for i1cceguition
of cxemption from lederal income tax  wnder scction 502(¢(5) ef the
luteried Revenue Louc.

iLhe lntormation jpresented discleoscd that yeu vere cstal,lis!:ml._
, and you 4re not flormed for any purpose other thai the sole
purpose ol wssisting » Who wes crvitically injrayed in an
autouui, ile accident . |
Your wctivitics inciuue varicus retheus of {tnaraising, the procecds
of which wil® be placed in a high yicld account. You 1limit your benefite
apu scrvices to Llizabeth haiaa.

Secticn 501(c¢i3) of the internal hevaie Code prevides, in part, for
the cxemption of organizations organized and operated exclusively fo
charitable or euucatichul pLIpescs, nc part of the nct eavnings of Jdiich
inures to the Lenefit of any private sharcholder or individual.

Section 1.5C1(¢)(5)-1(ci(i) of the lucume Tax legllations prevides
that an organizatich is not cporated exciusively for one or more exenpt
pLrpeses il ity net calnings iac i wlcic o i opart te the Lonelit of
private  shareholuers ov  indivicuals.  fection 1.5C1(c}(3)-1ta’ of the
iucole  Tax hegrlulicns  proviuwes that 1 order  te be  exchupt o5 an
orgakization uescribed in sectiou 50i{c¢]>,, the orvgauizaticn must ¢ one
that is bLoth organizea ana opcrates crcansively for one or mere of the
purposes specitied in that section. Au orvganizaticn that fails te mect
citlicy the crganizational or the vpcrational tesl i not exempt,

Carrie A. lMaxwell rust, Tasacena liothodist  loundation v.
Commissioter , 2 10u 905 (1L4l) liclu thal a trust set wp fevr the wenefit cf
a aged clevgymans anc his wife was not an excmpt crganization. Lespite the
fact that the elueriy gontlenan was in financial neec, this vas a private
trust, not a chariteble trust. '
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Revemic Rling 57-44%, 1957-2 C.L. (22 held that & trust te pay a
cetlaite SUW te @il tie Dnddvickais onrciled in u o cortain schcol con a
particular date was a private trust, not a charitable trust since the
veueliciavics were o« proup of identifialic incividuals.

The inforkation available dewmcustrates that, lile the organizaticn
sescrilbed in hevenue Ruling 57-4<4, you ate a private teist and nct a
pubiic teust.  You are organized Lo the lenefit of a specific person,
nanicy, [N, ot fov ws Sneefinite classy of individuals. Your
et earaings  inure to  the benefit of NI : private
twwivisaui.  Thus you fals both tlic crganizaticunal and operaticnal test,
and wo wot qualify for excmption wheer 501(c)(3).

Accordingly, we concinae that you are uot organized or c¢peratcd
-~

exclusively for purposes describea  in section 501(¢)(3). iherclore, you
ate Lot excupl {1om beueral incoic ta)x iliuer tlhat section.

You are required to file a taxable rveturn bForm 1120 or 1641 with tlc
Listvict Lirvecter of internal hevenitie Sexvice. Please send the return to
the lnternal hevewuc Sevvice, I'.C. Lox 1680, Ceneral Post Office, Trooklyn,
Moo 11:20e.

Contributions maue te you ar ¢ not cesuctible Ly the denervs  as
charitable contributions as defiucd in section 176{(c] of the Ccue.

1t yoL do not agree with t:is determination you may protest in
accoreance with the enclosed instructions within 3C days.

Pretests stbnittew which: ue not contain «il the woecunentation stated
i the instructions will Le returned for completions.

{ we «t not hear {rom you witliin that time this deternmination will
Le considerea final ana the appropriate State Cfficials will be notified.

If you we net pretest this proposcu determination in a timely nanncr,
it will be consiucred by the lnternad Revenue Service as a failure  to
cahawst  available acrinistrative rtemeuics., tecticn 7420(LY(20 of the
anternal Revehwue Code provides in part that "\ deciuratory judgment o1
accrec wWuer this section dhail not Lo issuwed in any procecuing unless the
‘Lax Court, the Claims Court,
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(3)
or the district court of the Luited States for the Tistrict cof Columbria

ueternines  that thie orgawszation iwvolved has cahaustad acdninistrative
remedies available to it within the iuternal Revenle Service.'

Sincevely yours,

District Lirvector

Luclosure: Publicaticn 842




